TAI KWONG YOKOHAMA BERHAD (292788-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE  THIRD QUARTER ENDED 

30TH SEPTEMBER 2002

The figures have not been audited.


CONDENSED CONSOLIDATED INCOME STATEMENTS












INDIVIDUAL QUARTER

CUMMULATIVE QUARTER



CURRENT YEAR QUARTER
PRECEDING YEAR CORRESPONDING QUARTER
CURRENT YEAR TO DATE
PRECEDING YEAR CORRESPONDING PERIOD














30.9.2002
30.9.2001
30.9.2002
30.9.2001


RM’000
RM’000
RM’000
RM’000







Revenue
23,816 
17,847 
69,506 
52,546 







Operating expenses
(21,648)
(15,411)
(63,157)
(46,720)

Other operating income /(expenses)
(117)
(184)
41 
316 













Profit from operations
2,051 
2,252 
6,390 
6,142 







Interest expense
(727)
(714)
(2,253)
(2,156)

Interest income
420 
395 
1,252 
1,222 







Profit before taxation
1,744 
1,933 
5,389 
5,208 







Tax expense
(675)
(659)
(2,207)
(2,131)







Profit after taxation
1,069 
1,274 
3,182 
3,077 







Less : Minority interests
(91)
0 
(140)
0 







Net profit for the period
978 
1,274 
3,042 
3,077 







Earnings per share (sen):





 - Basic
4.94 
6.43 
15.36 
15.54 

 - Diluted
 N/A 
 N/A 
 N/A 
 N/A 







(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report of the Group for the year ended 31 December 2001)











CONDENSED CONSOLIDATED BALANCE SHEET 












AS AT
AS AT




END OF
PRECEDING




CURRENT
FINANCIAL




QUARTER
YEAR




30/9/2002
31/12/2001




RM'000
RM'000









Property, Plant And Equipment
30,442 
31,987 









Goodwill 
513 
619 









Current Assets





    Inventories
13,185 
14,400 



    Trade and other receivables
46,082 
37,131 



    Cash and cash equivalents
5,598 
6,704 




64,865 
58,235 



Less: Current Liabilities





    Trade and other payables 
6,621 
6,328 



    Short term borrowings
37,431 
34,917 



    Provision for taxation
2,166 
3,767 




46,218 
45,012 









Net Current Assets
18,647 
13,223 










49,602 
45,829 









  Financed by:-











Share Capital
19,800 
19,800 









Reserves
22,312 
19,567 










42,112 
39,367 









Minority Interests
101 
50 









Long Term Borrowings
5,109 
4,481 









Deferred Taxation
2,280 
1,931 










49,602 
45,829 









Net tangible assets per share (RM)
2.10 
1.96 









(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report of the Group for the year ended 31 December 2001)











CONDENSED CONSOLIDATED CASH FLOW STATEMENT






CURRENT YEAR 




TO DATE




30/9/2002




RM'000







Net cash outflow from operating activities

(1,443)







Investing activities




Equity investment

(91)


Other investment

(952)


Net cash outflow from investing activities

(1,043)







Financing activities




Proceeds from bank borrowings

8,179 


Repayment of bank borrowings

(2,565)


Interest paid

(268)


Dividends paid

(792)


Net cash inflow generated from financing activities

4,554 







Net increase in cash and cash equivalents

2,068 


Cash and cash equivalents as at  1 January 2002(excluding FD pledged)

(9,350)


Cash and cash equivalents as at 30 September 2002 (excluding FD pledged)

(7,282)

















Note :











Year 2002
Year 2001






Cash and cash equivalents (Cash and bank balances, FD and Bank Overdraft)

(7,268)
(9,337)

Less : FD pledged to bank for credit facility

(14)
(13)

Cash and cash equivalents at end of period (excluding FD pledged)

(7,282)
(9,350)











Note :




There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26-Interim Financial Reporting.














(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report of the Group for the year ended 31 December 2001)









CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY










Non-Distributable
Distributable








Share Capital,  Share Premium    and Reserves
Retained Profits
Total












RM’000
RM’000
RM'000






At 1 January 2002
23,089 
16,279 
39,368 






Amortisation of reserve on consolidation
(298)
0 
(298)











Net profit for the period
0 
3,042 
3,042 






Dividend
0 
0 
0 






At 30 September 2002
22,791 
19,321 
42,112 






At 1 January 2001
23,492 
13,440 
36,932 






Amortisation of reserve on consolidation
(300)
0 
(300)











Net profit for the period
0 
3,077 
3,077 






Dividend
0 
0 
0 






At 30 September 2001
23,192 
16,517 
39,709 





















(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report of the Group for the year ended 31 December 2001)














NOTES TO QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30TH SEPTEMBER 2002

1. Basis of preparation
The interim financial report has not been audited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and method of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31st December 2001.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2001.

2. Property, Plant and Equipment

As at the end of this quarter, the Group has acquired/disposed the following assets:


Assets acquired

Assets disposed


RM'000

RM'000

Building (improvements and additions)
100 

0 






Plant and Machinery
415 

0 






Tools & Equipment and Furnitures
468 

4 






Motor Vehicles
636 

395 






Computers
176 

0 







1,796 

399 

3. Changes in the Composition of the Group
There were no material changes in the composition of the Group for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except the further acquisition of 80,000 ordinary shares of RM1/= each representing a further 40% in the issued and paid-up capital of Tai Kwong Yokohama Battery (Sarawak) Sdn Bhd.

4. Seasonal or Cyclical Factors
      The operations of the Group are not seasonal or cyclical in nature.

5. Segmental Reporting
The analysis of the Group operations for the period ended 30th September 2002 is as follows:-


Total Revenue
Profit/(Loss) Before Taxation
Assets Employed







RM'000
RM'000
RM'000






Manufacturing
54,026 
5,115 
81,030 

Distribution
62,895 
(305)
45,443 

Transportation
814 
264 
1,113 

Others
1,210 
(418)
28,552 


118,945 
4,656 
156,138 

Intragroup
(49,439)
733 
(60,831)


69,506 
5,389 
95,307 

The Group operates predominantly in Malaysia and accordingly information by geographical location on the Group’s operations is not presented.

6. Changes in Contingent Liabilities

There was no material change in the contingent liabilities at the date of this report since the preceding financial year ended 31st December 2001.

7. Debt and Equity Securities

There have been no issuance and/or repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury share in the current financial year to date.

8. Events subsequent to the Balance Sheet Date

On 20th October 2002, a fire broke out at the Group’s factory premise located at No: 5 & 7, Jln Satu, Kawasan Perusahaan Cheras Jaya, Off Jln Balakong, 43200 Selangor.

The fire incident is not expected to have any material financial impact on the Group’s profit for the financial year ending 31st December 2002 as the Group is adequately insured.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS

1. Review of Performance

The current quarter results showed a Group revenue of RM23.82 million and profit before taxation of RM1.74 million as compared to a revenue of RM17.85 million and profit before taxation of RM1.93 million in the corresponding quarter of the previous financial year.

2. Variation of Results against Preceding Quarter

 There is no material change in the Group’s operation for the current quarter as compared with the immediate preceding quarter.

The Group revenue of RM23.82 million for the current quarter under review is 15% lower than that of RM28.02 million reported in the immediate preceding quarter. 

The Group reported a profit before taxation of RM1.74 million for current quarter compared to the immediate preceding quarter of RM2.05 million.

3. Current Year Prospects

Barring unforeseen circumstances, the Group is expected to achieve satisfactory performance for the current financial year ending 31 December 2002.

4. Profit forecast

Not applicable as no profit forecast was published.

5. Tax Expense


Individual Quarter

Cummulative Quarter



Current Year Quarter
Preceding Year Corresponding Quarter
Current Year      To Date
Preceding Year Corresponding Period














30/09/2002
30/09/2001
30/09/2002
30/09/2001


RM'000
RM'000
RM'000
RM'000







Deferred taxation
150 
0 
349 
400 

Current taxation
525 
659 
1,858 
1,731 


675 
659 
2,207 
2,131 







The Group’s effective tax rate for the current quarter and financial year to date is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

6. Unquoted Investment and Properties

There were no profits/(loss) on sale of investment and/or properties as there were no disposal of investment and properties during the period under review.

7. Quoted Investments

a) There was no purchase or disposal of quoted securities in the current quarter and financial year to date.

b)
There is no investment in quoted securities.

8. Status of Corporate Proposal Announced

 The Company had on 18 October 2001 announced the following proposals:-

(a) Proposed Bonus Issue of 11,880,000 new ordinary shares of RM1.00 each in Tai Kwong ("Bonus Shares") to be credited as fully paid-up on the basis of three (3) Bonus Shares for every five (5) existing ordinary shares of RM1.00 each in Tai Kwong ("Tai Kwong Shares" or "Shares") held ("Proposed Bonus Issue");

(b) Proposed Renounceable Rights Issue of up to 7,920,000 new Tai Kwong Shares ("Rights Shares") on the basis of two (2) Rights Shares and two (2) new free detachable warrants ("Warrants 2002/2007") for every five (5) existing Tai Kwong Shares held ("Proposed Rights Issue with Warrants");

(c) Proposed Private Placement of up to 1,980,000 new Tai Kwong Shares representing not more than 10% of the issued and paid-up share capital of Tai Kwong to several placees, to be identified ("Proposed Private Placement");

(d) Proposed establishment of an Employees' Share Option Scheme of up to 10% of the issued and paid-up share capital of Tai Kwong ("Proposed ESOS"); and

(e) Proposed Increase in the Authorised Share Capital of Tai Kwong from RM25,000,000 comprising 25,000,000 Tai Kwong Shares to RM100,000,000 comprising 100,000,000 Tai Kwong Shares ("Proposed Increase In Authorised Share Capital").


(Collectively, to be referred to as the “Original Proposals”)

On 28 February 2002, the Company announced the following revisions to the Original Proposals: 

· The Proposed Bonus Issue will be revised to four (4) Bonus Shares for every five (5) existing Tai Kwong Shares held instead of three (3) Bonus Shares for every five (5) existing Tai Kwong Shares held as announced in the Original Proposals. As a result, the number of Bonus Shares to be issued will be 15,840,000 Bonus Shares instead of 11,880,000 Bonus Shares as indicated in the earlier Proposals; and 

· The Proposed Private Placement announced under the Original Proposals is aborted. 

The Company had on 29 August 2002 announced that the Securities Commission ("SC") has vide its letter dated 22 August 2002 approved the Proposed Bonus Issue, Proposed Rights Issue With Warrants and the Proposed ESOS.

On 6 November 2002, the Company announced that the issue price of the Rights Shares be fixed at RM1.10 per Rights Share and the exercise price of the Warrants 2002/2007 be fixed at RM1.20 each.

9. Borrowing and Debt Securities


As at 30th September 2002



RM'000

Current



          Secured

37,431 





Non- Current



         Secured

5,109 

All the Group’s bank borrowings are secured and denominated in Malaysian Ringgit. Breakdowns between the short term and long term borrowings are stated in the Consolidated Balance Sheet.

10. Off Balance Sheet Financial Instruments
 There were no off balance sheet financial instruments at the date of this report.

11. Changes in Material Litigation
There was no material change in the litigation since the last Balance Sheet date up to the date of issuance of this quarterly report.

12. Dividends
No interim dividend has been declared for the current period ended 30th September 2002.

13. Basic Earning Per Share
Basic earning per share

The calculation of basic earning per share for the quarter is based on the net profit attributable to the ordinary shareholders of RM19,800,000.

Diluted earning per share

Not applicable for the Group.
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